Xumane

Series A vs. Series B Funding
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Stage of Company

Did You
know

Early-stage
How much equity does a

Scale operations, company dilute during Series B

expand market share funding?

During the Series B round, most of the
companies typically dilute ~15% stake.
However, the exact dilution can vary
depending on the founders' willingness
to part with ownership.

Achieve key milestones,

requires additional funds to scale
4 validate product-market fit

operations or expand into new markets.

In the world of startups, Funding is the
king. Today, promising companies with
strong business models often secure
funding to accelerate their growth, expand

Primary Goal

Proven business model,
strong growth trajectory

Long-term potential,

Investor Focus ) .. .
disruptive innovation

This funding is typically driven by venture

Average Funding $10M - $20M

into new markets, or launch
groundbreaking products.

Seed funding gives a company the initial
boost to get started, covering essential
early expenses like product development,
prototyping, and market research. Once a
startup has proven its concept and gained
traction, it may seek Series A funding to
scale operations and establish a solid
foundation.

Series B funding distinguishes successful
startups prepared for rapid growth, from
those still facing early-stage challenges. A
successful Series B round can give a
significant push to a startup, something
that's needed to scale up to the next level.

Series B is an important round in a
startup's capital-raising journey, following
seed funding and Series A. It's an
equity-based round where the investors
fund the company in exchange for the
company'’s stake. By this point, companies
have proven their business model and
gained market traction. However, it

capital and private equity firms, though it
may also include participation from angel
or corporate investors. The funding
amount usually ranges from a few million
to tens of millions of dollars, depending on
the startup's growth potential and
financial requirements.

By the time a startup reaches Series B
funding, it should ideally have a steady
stream of revenue. So, that investors get a
clearer picture of how the management
team has performed, allowing them to
better assess whether the investment is
worthwhile. As a result, there's typically
less risk involved compared to Series A
financing.
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Types of
Series B Investors

TYPES OF

o SERIES B
INVESTORS
Institutional

Investors \

Equity
Crowdfunding
Private
Equity Firms

Venture
Capitalists
&=

Previous
Investors

How It Works?

HOW TO GET
SERIES B FUND-
Master the ING? Flaunt
details of the ’ your metrics
funding round \
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